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I. INTRODUCTION

Mountain Utilities (MU) hereby submits to the Energy Division (ED) of the
California Public Utilities Commission and to the interested parties in Rulemaking
08-08-009 its August 2009 Compliance Report (RPS Report).

II. COMPLIANCE FILING

Current information on MU’s biodiesel renewable efforts is included herein.
Biodiesel generation by a utility using its own generation plant facilities is a
pioneering effort, unique to MU. As such, there are operational and other challenges
that take time to resolve.

MU also has included a request for waiver and deferral of any penalties based upon
this RPS Report. MU has no connection to any transmission grid, including the
California transmission grid managed by the California Independent System Operator
(CAISO). In addition, MU’s service territory, in the High Sierra near Lake Tahoe, is
subject to severe inclement weather suitable to extraordinary recreational activity, but
hospitable to very few reliable means of generation.

Most of MU’s 700 customers are seasonal, time share, and part time residents. There

are also a few full time residents and small commercial customers. The single large
customer is the Kirkwood Resort, with energy requirements for its ski lifts and snow
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making operations. MU uses five diesel generators with a combined total generation
capacity of approximately 5 MW to serve the Kirkwood Resort and other customer
requirements that peak in the winter.

MU has presented in this Rulemaking and prior proceedings its intent to investigate
two means of satisfying its RPS obligations.

One approach would be the use of a diesel fuel mix of regular diesel and 20%
biodiesel (B20) for full year use. Alternatively, MU may be able to use a 100%
biodiesel fuel (B100) during the summer month with some of its more adaptable
generation units. MU has pursued these alternatives by obtaining a pre-certification
from the California Energy Commission and has obtained WREGIS membership. As
MU has investigated this alternative, certain operational difficulties have become
apparent that require resolution before this method can be implemented. There are
differences in heating value of regular and biodiesel fuel, as well as gelling
characteristics at low temperatures. Finding a supplier that can provide Federal
Renewable Information Numbers that identify the cellulosic origination of the
biodiesel is also a concern. Recovery of biodiesel expenses and fuel costs remain to
be formulated, requested and approved.

The other alternative would be to purchase Tradable Renewable Energy Credits
(TRECs). A proposed decision to implement TREC use has been issued in
Rulemaking 06-02-012 and parties have submitted comments and reply comments.
However, at this time, a final decision has not been adopted by the CPUC. Absent
some assurance of the level of TRECs that MU may use or the price that could be
paid, MU sees little opportunity to satisfy requirements from this source in a timely
manner.

The Energy Division Compliance Report Template indicates on the Accounting
Worksheet that “Potential Penalty may be deferred or waived if LSE provides
allowable reasons and/or uses flexible compliance”. Further, on the Summary
Worksheets, the reasons supporting deferral or waiver are stated as follows:

Any supplemental materials should state each reason asserted in support of deferral or
waiver of penalty, consistent with allowable reasons for non-compliance listed below. (D.03-
12-065, D.03-06-071, D.06-10-050 and Public Utilities Code Section 399.14(a)(2)(C)(ii).).)

[ Insufficient response to RFO, Contracts already executed will provide future deliveries
sufficient to satisfy current year deficits, Inadequate public goods funds to cover above-
market costs, Seller non-performance, Lack of effective competition, Deferral promotes
ratepayer interests and RPS objectives, Showing of good cause, Insufficient transmission]

Mountain Utilities is not connected to any transmission system and is not part of the
CAISO control area. It has its own unique and isolated service territory in the High
Sierra and serves all load by generation from five diesel generators. While MU has
not expended its limited resources in issuing an RFO which would be fruitless, at this
time no competitive party could provide Renewable energy to MU. Moreover, not
only does MU have insufficient transmission, it has NO transmission.
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MU urges the Commission to recognize that these reasons are easily as compelling as
those set forth in the Summary Worksheet as justifying deferral and waiver of
penalties and therefore respectfully requests that MU be granted such deferral and
waiver.

With regard to obtaining Renewables credits by virtue of purchasing Tradable
Renewable Energy Credits (TRECs), MU notes that the TRECs market is still in the
formative stages, with legislation in progress and Commission Decisions in abeyance.
Rational planning based upon such a resource is problematic at this time.

II. CONCLUSION

As indicated above, MU is intent upon satisfying its Renewables obligations, but the
circumstances attendant upon this effort have made current and even near-term
compliance problematic. Therefore, MU believes that any apparent penalty is
inappropriate to its circumstances and requests a deferral and waiver of any such
penalties.

Dated: August 5, 2009

Respectfully submitted
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OFFICER VERIFICATION FORM

I am an officer of the reporting corporation herein, and am authorized to
make this verification on its behalf. The statements in the foregoing
document are true of my own knowledge, except as to matters which are
therein stated on information or belief, and as to those matters I believe
them to be true. The spreadsheet format used to file this compliance report
has not [has] been altered from the version issued or approved by Energy
Division [, with the alterations described in this report].

I declare under penalty of perjury that the foregoing is true and correct.

Executed on Aug 5, 2009 at Fairfield, California.

(Date) (Name of city)

John Dutcher
V.P. - Reg. Affairs

(Signature and Title of Corporate Officer)



CERTIFICATE OF SERVICE
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I hereby certify that on August 5, 2009, I served a copy of Mountain Utilities
(U 906 E) Renewable by delivery service, by email to recipients requesting it, or by
mailing a properly addressed copy with first-class postage prepaid to:
The attached Mountain Utilities Mailing List.
I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct.

Dated this Sth day of August, 2009, at Fairfield, California.

%Az\f%

John Dutcher
Vice-President, Regulatory Affairs

3210 Corte Valencia
Fairfield, CA 94534

Mountain Utilities
P.O. Box 205
Kirkwood, CA 95646
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